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Abstract

An Analysis on the Determinants of the Korean Corporate
Investment in Training and Development

Roh, Kyung-Ran* * Pyun, Chong-Hyun** - Lim, Hyun-Sun” - Hur, Sun-Joo

This study aims to examine the determinants of the Korean corporate investment in training
and development focusing on the characteristics of Korean companies' human resource
practices. To accomplish this goal, the Human Capital Corporate Panel data from the first
survey to the third one was analyzed by 3-level Hierarchical Generalized Model.

The results show that first, the characteristics of strategic human resource practices are one
of determinants of the Korean corporate investment in training and development. Second, some
variables are specified as the important determinants of the Korean corporate investment in
training and development regardless of the change of the year. Third, the companies are
responsive to the change of business environment, the more invested in training and
development. Fourth, the level of corporate commitment to human resource development
practices is also showed as one of determinants. Fifth, Korean companies tend to invest more
in training regular and/or highly educated workers than temporary ones and/or workers who are
lack of education. This study suggested that further researches should be conducted in order to
investigate types of corporate human resource strategies or the relationship between changes of
external and internal environment surrounding companies as the determinants of training
investment. In addition, government's intervention is needed to activate companies to increase

their investment for temporary workers and/or workers who are lack of education.

* Sungshin Women's University, Department of Education, Assistant Professor
** Korea Employment Information Service, Researcher
*** Seoul Women's Resources Development Institute, Research team manager
*#**% Korea University, Doctoral candidate
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