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Abstract

This article examines the relationship between the union and the investment on workers'
training and education. Historically, the effect of union on training and education of workers
have been argued both positive and negative effects of unions. However, the survival and
prosper of companies with union in the market shows the higher workers' competency in
unionized companies because those companies can not survive in the market with just paying
higher wages and benefits without more qualified workers. The higher qualification of workers
may lead to higher productivity and then serve as one of survival factors of unionized
companies in the market.

Previous empirical analyses usually used cross-sectional data and they may failed to figure
out the longitudinal aspect of the relationship between the union and the investment on
training and education of workers. We used different approach to check the above longitudinal
aspect by using the workers' lifetime investment on training and education as dependent
variable. The result show the workers in unionized companies have higher job qualification
upgrade during his or her tenure in the company. This result implies the companies with
unions invested more to workers' training and education to compensate higher labor cost for
higher qualification of workers. So, the companies with union have invested more to workers

longitudinally although those companies may not invest more in certain specific period.
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