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Q) &} o] B (1=0f)) -0.601 * (0329) | -0.620 * (0.332)
o F L2 Afo] H(1=0]) -0.239 (0.262)
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A7) E=20EA3)
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Aras -0.739 (0.475) | -0.606 (0.533) | -0.783 (0.528)
Likelihood Ratio -229.346 -226.922 -228.238
Pseudo R’ 0.1068 0.1163 0.1111
N 406
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AetRE(s=012 a3 FEAs  HERR| FEAS HESX | FEAr HERN
A=y -0.114 (0.280) | -0.089 (0.324) | -0.128 (0.324)
Bz o 5(]=d) -0.160 (0.198) | -0.095 (0.202) | -0.156 (0.205)
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7HEa5(7]E=1007Hd o] 5
100 ~2005+ 0] 3} -0.215 (0.273) | -0.223 (0.276) | -0.280 (0.270)
200~3003F o] 3} -0.260 (0.331) | -0.341 (0.337) | -0.348 (0.335)
3002HI o] &Y -0.541 (0.348) | -0.497 (0.352) | -0.511 (0.351)
Y% A IZH7IE=1dol )
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3olAt 0.340 (0.232) | 0.465 (0.321) 0.498 (0.320)
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= Abstract =

The Korean Young’s Burden of Student Loan Repayment

Namhui Hwang(KIHASA)

This study is aimed at identifying the status of student debt repayment and examining
the factors that affect the financial and psychological burden of repayment felt by Korea’s
college graduates. In this study, Logit and Ordered Logit models are employed to analyze
data, using the Korea Education and Employment Panel (KEEP).

The findings of this study are as follows:

First, actual borrowers of student loans are mainly college students, and 61% of them
repaid the debt on their own, with the ratio higher with higher income after graduation.
Second, 52% of student loan borrowers have psychological burden of repayment, and
40% tend to spend less while in debt. Third, the debt and employment status have
significant impact on the financial burden of repayment, while default has rather a large
impact on the psychological burden of repayment. Also, those who live in metropolitan
areas tend to have higher financial and psychological burden. Fourth, the characteristics of
colleges do not have much impact on the financial repayment burden felt by borrowers.
But the psychological burden felt by borrowers from national (public) universities and
with medical major is different from those from private universities and with other

majors.

These findings suggest that the repayment burden of student loan seems to be mainly

caused by borrowers’ economic status such as the amount of debt and employment status.

Key words : student loan, repayment burden, keep
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