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= Abstract =

A Study on Characteristics and Conditions of the Youth Start-up

Hongjoon Yoo, Worlhwa Kim(Sungkyunkwan University)

The youth unemployment rate is 8.0% that is about two and a half times of the total
unemployment rate(3.3%) in 2013 and it is continuously increasing. The central and
local governments have conducted various start-up programs for the unemployed youth,
however there are few studies carried out about this topic.

This study examines the characteristics and conditions of the youth start-up by
analyzing current 'self-employed businessmen' who chose self-employment as a first
important job with the Korea Education and Employment Panel(KEEP) data.

The results are following as: About half of respondents worked in 'Educational
service' and started up the business for the purpose of 'high income' or 'self-realization'.
Most of them obtained the start-up information by oneself or from family, relatives and
friends rather than from public institutions. 4 of 5 people were employers who operated
a business alone without employee. Respondents prepared for three months to start the
current job and invested about 40 million won. Monthly average sales was 6.35 million
won and monthly average income was 30% of the sales, 1.9 million won. In spite of
the first important job, 7 of 10 people did not expect that the current job will become
a lifelong job.

Another characteristics of the youth start-up shown in this study are that about half of
the youth worked in ‘'educational service', however most of them did not register
business license and earned only 0.6 million won for monthly average income. This
study shows why the number of youth employer is small in the transition process from
the school to the job world and youth start-up condition is also poor although there are
many kinds of supporting policies from the central and local governments on youth
start-up. Therefore, the development of the spirit of entrepreneurship and the preparation
for start-up through youth start-up education in middle/high school and university as

well as the enforcement of substantial support policy is needed.

Key words: youth start-up, employer, educational service, entrepreneurship
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