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The Determinants of Labor Market Outcomes in Young Adulthood

by Income Class

Byun, Geumsun(Seoul National University)

This study aimed to estimate the difference of labor market achievements during
young adulthood (ages about 26-27) by income class in adolescence (ages about 17-18).
This study analyzed the 2004-2012 data from the Korea Education and Employment
Panel(KEEP) using survival analysis and Heckman’s sample selection model. Main
findings as follows: First, young adults who were in the highest income class have
longer period of school to work transition and higher wage compare to the lowest
income class. Second, young adult who had a vocational training experience or a
certification had more probability to get the first job after graduated or dropped out
school. Third, young adults who were graduated university or had an overseas training
experience had higher wage. Based on these findings, this study suggest that young
adult policies have to concentrate on welfare services for job ability of young adults
who have grown up in poor families as well as improving educational attainment, and
we should consider social policies support adolescents growing up in poor families in

life-course view and holistic strategies.
Key words: Young Adulthood, Labor Market Outcomes, Kaplan-Meir Analysis, Cox

Proportional Hazards Model, Heckman’s Sample Selection Model,
Heckman’s Probit Model
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