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Abstract

Female Wage Inequality and the Minimum Wage

Kim Youngmin
Kim Minseong

To evaluate the marginal effects of the minimum wage and other labor market
conditions on female wage inequality, we estimate counterfactual wage distribution
using the Economically Active Population Surveys of 2004 and 2010. We find that
the rising minimum wage has an ambiguous effect on female wage inequality. We
suspect that the significant share of female workers in the informal sector weakens
the effect of minimum wages on female wage inequality, which calls for further
studies.

Key word: Wage inequality, Minimum wage, Counterfactual distribution, Sequential

decomposition, Informal sector
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