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Abstract

Income Tax Policy Suggestions for Improvement of the

Elderly Employment

Chun Young Jun
Kim Jin-Yeong
Kim Sung Tai

We analyzed the age structure of effective income tax rates using Taxing Wages
published by OECD and The Statistical Yearbook of National Tax of Korea. We
found that the effective income tax rates of Korea are lower than those of most of
OECD countries. However, the effective tax rates for the elderly are higher than
those of non-elderly, because under the current income tax system, tax relieves are
provided primarily through tax deductions, which benefit high-income earners more
than low-income earners. It is also because of the tax arbitrage which allocates tax
deductions to high-income earners within a household. Therefore, we suggest a
structural revision of personal deduction, employment income deduction, and
reinforcement of the role of tax credits, to improve the efficiency and equity by
lowering tax burden of the elderly, who earn less than non-elderly and whose
labor supply elasticity is high.

Key words: the elderly employment, effective income tax rate, income tax deduction
and tax credit
JEL (lassification: H21, J26
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TALTE HFE 12k 228k 25 ek sl ol& WSl Ag Haot 44
() F(H) o= vEA Yehdtes feolth14) =2 13k BpellA vﬂ"é% Tha
oA A M 0 & AFAE F50] v Agolle 282 d3Fs 741 Fahrt
U = ool dEaso] LA 28T JiE UEhd AYS HolEria st
E2Y1-3M = duraA2Zt vlgeaAtd vla] 2E2E0] ol Aoz FPH e,
O S tig i 4 sdsing ez dnt

T At AAkekE Ble dus EThl vk o] SRdE o 7 2
e 2T oy IUAEAE 27] AN FEAE BA] @1 FEdE 34
7] wEell A< AIRZHA ol2l]t dido] YehEAlE v oot B 5 dite 2H
of APTA7EA] et o] ozl AolA s Feld dart ot

<E 10> W2 2ASHLY: Boleiz +3% 24

231-1 2312 231-3
Arsa
Exp(B) B Exp(B) B Exp(B) B
Innpens np 1.032*** | 0.032 0.804 -0.219
Innpens2 np 1.034* 0.033
dpensyn_np 1.247** 0.220
Inincom 0457 | -0.784 0.458"** -0.780 0.456™** | -0.784
Innast 0.974*** | -0.026 0.975*** -0.026 0.974** | -0.026
dhead 1.764*** | 0.567 1.753*** 0.561 1.766*** | 0.569
dsex 1.514** | 0.415 1.502%** 0.407 1.521*** | 0.419
wtage 1.080*** | 0.077 1.080*** 0.077 1.080*** | 0.077
dwtspo 0.853* -0.159 0.845* -0.169 0.853 -0.160
dedu 1.315*** | 0.273 1.301*** 0.263 1.316*** | 0.274
dhealth 0.732"** | -0.312 0.731*** -0.314 0.732"* | -0.311
htnum 1.031 0.031 1.031 0.030 1.031 0.031
dresion 1.262"** | 0.233 1.258"** 0.230 1.262"** | 0.233
dhouown 0.446*** | -0.807 0.447*** -0.805 0.446*** | -0.807
djobtypel 1.154 0.143 1.148 0.138 1.155 0.144
_cons 0.052"** | -2.948 0.054*** -2.926 0.052"** | -2.947

14) o=H|2 Bel st 18T g3 g sl 1 2.
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o frod Bon] (BA=1), djobtypel: F-&A AT Gu| (%82 =1)
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232-1 232-2 Ry2-3
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Exp(B) B Exp(B) B Exp(B) B
Innpens _op 1.122%** 0.115 0.659 -0.417
Innpens2_op 1.056** 0.055
dpensyn_op 2.920*** | 1.071
Inincom 0.461*** -0.775 0.461*** | -0.774 0.461*** | -0.775
Innast 0.973"** -0.027 0.973"** | -0.028 0.973"** | -0.027
dhead 1.711%** 0.537 1.705"** | 0.534 1.714*** | 0.539
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RE2-1 BE2-2 232-3
Avgdr
Exp(B) B Exp(B) B Exp(B) B
dsex 1.534%** 0.428 1.536*** | 0.429 1.535"** | 0.429
wtage 1.078*** 0.075 1.078*** | 0.075 1.078"** | 0.075
dwtspo 0.839* -0.175 0.835** -0.180 0.840* -0.174
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_cons 0.064*** -2.754 0.064*** | -2.748 0.063*** | -2.760
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<# 12> 1f'd 2R3|7EM(odds ratio H|uw): 50~60A| B|2H & - UHX

el

P 2331 233-2 2#3-3 2334 2335
Exp(B) Exp(B) Exp(B) Exp(B) Exp(B)
Inincom 0.503"** 0.595*** 0.575*** 0.503"** 0.503***
Innast 0.982 1.007 1.011 0.982 0.982
dhead 0.999 0.926 0.877 1.000 1.000
dsex 0.870 0.733* 0.739* 0.870 0.869
wtage 1.127** 1.108*** 1.116*** 1.127** 1.127***
dwtspo 0.735 0.926 0.926 0.736 0.732
dedu 1.159 0.864 0.863 1.160 1.158
dhealth 0.610*** 0.626*** 0.614*** 0.610*** 0.609***
htnum 0.998 0.977 0.977 0.998 0.998
dresion 1.474*** 0.989 0.930 1.475%** 1.472***
dhouown 0.310"** 0.449*** 0.447*** 0.310"** 0.308"**
djobtypel 1.766*** 1.198 1.169 1.768*** 1.778***
Innpens 1.173*** 1.158*** 1.162%**
djobtyp_old 0.058***
djobtyp_sal 0.031***
djobtyp_agr 0.026***
djobtyp_wok 0.288*** 7
Innpens_old 1.189*
Innpens_oth 1.170*** 1.170™**
Innpens_sal 1.406
Innpens_agr 1.182
Innpens_wok 1.110
_cons 0.010*** 0.028"** 0.020*** 0.010*** 0.010***
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<¥E 13> md 235/ =EAM(odds ratio H|1): 60M| O|A & - X}

A 2341 B34-2 23%4-3 F34-4 245
Exp(B) Exp(B) Exp(B) Exp(B) Exp(B)
Inincom 0.446*** 0.623"** 0.606™** 0.466™** 0.465"**
Innast 0.968*** 1.001 1.006 0.969*** 0.969"**
dhead 1.901*** 1.537*** 1.503*** 1.854*** 1.859***
dsex 1.850*** 1.452%** 1.455*** 1.821*** 1.819***
wtage 1.067*** 1.060*** 1.061*** 1.067*** 1.067***
dwtspo 0.788** 0.992 1.005 0.789** 0.790**
dedu 1.334*** 0.961 0.960 1.286*** 1.290***
dhealth 0.771%** 0.719*** 0.717*** 0.766*** 0.765***
htnum 1.043 1.024 1.025 1.040 1.040
dresion 1.161* 0.799*** 0.772%** 1.144 1.147
dhouown 0.486*** 0.669"** 0.681"** 0.490** 0.492"**
djobtypel 0.804* 0.643"** 0.621%** 0.781*** 0.778"*
Innpens 1.040*** 1.033*** 1.033***
djobtyp_old 0.047***
djobtyp_sal 0.041***
djobtyp_agr 0.036***
djobtyp_wok 0.153***
Innpens_old 0.912***
Innpens_oth 1.060*** 1.060™**
Innpens_sal 0.739 **
Innpens_agr 0.919**
Innpens_wok 0.954
_cons 0.115*** 0.223"** 0.211%** 0.118*** 0.118"**
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Abstract

Effects on Work Incentives of Public Pension and Improvement in

Labor-friendly Pension Scheme

Kang Sungho
Kim Kiheung

This paper estimated work incentives of public pension and we tried to look for
ways of labor-friendly pension scheme to overcome the risk of aged society.

Firstly, work incentives of both national pension and occupational pension benefits
was negative. And the effect of occupational pension benefits more negative than
that of national pension. The result means that toward maturity, the NPS will has
negative effects on work incentives.

We found that the pension benefit had different effects on retirement by job type.
It shows that the labor policy for elder should be used differently by job type, and
furthermore, the improvement of pension system should be in concordance with

labor-friendly employment policy.

Key words: public pension, work incentives, labor-friendly employment





